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GENERAL ASSEMBLY OVERVIEW 
 
Senate committees for the 2013 legislative session concluded on 

Thursday this week due to the Senate committee report deadline.  

House Committees still have a few days remaining to meet as the 

House committee report deadline is Tuesday, April 9.  April 9 also 

marks the deadline for House Bills in the Senate to be engrossed on 

second reading and all House Bills must pass the Senate by 

Wednesday, April 10.   

 

In the House, Senate Bills must be engrossed on second reading by 

Thursday, April 11 and Senate Bills must pass the House on third 

reading by Monday, April 15.  Conference committees will begin on 

April 16 and continue until the legislature adjourns sine die April 29.   

 

Another important forthcoming event will occur sometime the week 

of April 15 when the state revenue forecast is released.  The April 

revenue forecast will serve a crucial role as budget negotiations 

continue during conference committees. 

 

The Senate released their version of the state’s biennial budget in the 

Senate Appropriations Committee on Thursday.  Most notably, 

contrary to the House version, the Senate budget does include an 

income tax cut.  However, this is not the full 10% as requested by 

Governor Pence. Instead, the Senate budget cuts the individual 

income tax rate from 3.4% to 3.3% effective Jan. 1, 2015.  This income 

tax cut will reduce state collections $150 million per year.  Further 

Senate tax cuts include the elimination of the state inheritance tax, 

retroactive to Jan. 1, 2013 ($150 million per year) and reduction of 

the financial institutions tax rate from 8.5% to 6.5% phased in over four 

years, starting in 2014 ($19 million per year). 

 

The Senate includes funding for vocational education and workforce 

development initiatives contained in SB 465, Indiana Works Councils 

at $6 million over the biennium, and HB 1002, Indiana Career Council 

at $750,000 over the biennium. 

 

K-12 education funding increases overall by $331 million over the 

biennium, broken into a 2% increase in fiscal year 2014 and a 1% 

increase in fiscal year 2015.  However, the details of the school 

funding formula ultimately determine which schools receive a 

funding increase.  HB 1001 also provides $10 million per year for 

school resource officers as provided in SB 1, an initiative aimed at 

increasing school security. 

 

http://www.in.gov/legislative/2356.htm
http://www.in.gov/legislative/2356.htm
http://district.iga.in.gov/DistrictLookup/
http://www.in.gov/legislative/register/irtoc.htm
http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&session=1&request=getBill&docno=465
http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=1002


Higher education receives an increase in operating funds of $99 

million over the biennium.  Operating dollars include $61 million in 

performance funding for institutions, same as the current level.  The 

Senate budget authorizes $383 million in university capital projects, 

increases student aid by $43 million in fiscal year 2014 and $28 million 

in fiscal year 2015, and also provides $230 million for 21st Century 

Scholars over the biennium.   

 

Roads and infrastructure funding receive an increase in the Senate 

budget to the tune of an additional $112 million to INDOT and $101 

million to local roads to match local commitment.  In addition, there 

is a reallocation of 1% of the state sales and use tax distribution to the 

Motor Vehicle Highway Fund.  The bill also phases in a replacement 

of the Motor Vehicle Highway Fund appropriation for the State Police 

and the BMV with state general fund dollars over two years.  The 

Senate budget also invests $200 million per year for two years into the 

Major Moves 2020 Trust Fund for major highway expansion projects. 

 

The Department of Child Services receives a $30 million increase per 

year to provide for additional case managers and supervisors, 

improved services for children with severe mental and behavioral 

health needs, and improvements to the child abuse hotline. 

 

The Senate fully funds the state’s Medicaid forecast and creates the 

Healthy Indiana Plan (HIP) Savings Account, consisting of:  (1) HIP 

fund balance or more than $200 million; (2) any 2013 Medicaid 

appropriation reversions, approximately $234 million; and (3) HIP 

annual cigarette tax revenues beginning Jan. 1, 2014, $120 million 

per year.  The Senate amendment to HB 1001 includes provisions from 

SB 551 that let the governor negotiate with the federal government 

to receive a block grant for any Medicaid expansion.  The bill now 

also requires General Assembly approval to release funding for any 

negotiated health care plan. 

 

The Senate includes provisions to pay taxpayer-funded debt to 

include 100% of excess surplus, approximately $97 million in fiscal year 

2013, to the Pension Stabilization Fund; $50 million to repay the Public 

Deposit Insurance Fund loan; $80 million to repay charter school 

loans; and $200 million cash funding for university capital projects. 

 

The Senate version of HB 1001 is a $29.5 billion biennial budget ending 

the biennium with $2.5 billion in reserves.  This includes $400 million for 

transportation needs and $600 million for potential health care needs 

over the biennium.  To view the entire Senate amendment to HB 

1001, click here. 

  

In other legislative action this week, mass transit for Central Indiana 

hit a speed bump in the Senate Tax & Fiscal Policy Committee.  HB 

1011 was heard in the Senate Local Government Committee a few 

weeks ago and passed unscathed 7-2.  The bill, as originally drafted, 

would give local communities the flexibility to dedicate new local 

funds to support a transit system, if first approved by local voters at a 

public referendum.  HB 1011, authored by Rep. Jerry Torr (R-Carmel), 

was heard this week in the Senate Tax & Fiscal Policy Committee 

where an amendment approved by the committee took the bill to a 

summer study committee for further review.  The full Senate will vote 

on the amended HB 1011 next week.   

 

http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=1001
http://www.in.gov/legislative/senate_republicans/images/photogallery/Documents/AM100117.pdf
http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=1011
http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=1011


The House Public Health Committee discussed federal health care 

reform this week in the form of SB 551 which passed the committee in 

bipartisan fashion 8-5.  Among other provisions, SB 551 provides for 

implementation of the federal Patient Protection and Affordable 

Care Act (ACA) with respect to a health insurance exchange (HIX) in 

Indiana.  SB 551, as amended in the House Public Health Committee, 

allows Governor Pence more negotiating power with the federal 

government involving health reform in Indiana.  The Pence 

Administration remains adamant that any Medicaid expansion in 

Indiana should involve the Healthy Indiana Plan (HIP).  The state has 

yet to hear a definitive answer from the Centers for Medicare & 

Medicaid Services (CMS) on whether this proposal will be approved.     

 

The House Education Committee discussed school safety this week in 

the form of SB 1.  As originally drafted, SB 1 provides for the creation 

of school resource officers.  An amendment adopted in the House 

Education Committee would mandate the creation of an armed 

protection officer for each school.  The bill as passed committee 

provides that at least one designated school protection officer on 

the premises of the school must carry a weapon at all times during 

regular school hours.   

 

As the General Assembly concludes regular committee hearings for 

the 2013 session, Bose Public Affairs Group would like to extend our 

well wishes to House Speaker Brian Bosma as he recovers from knee 

surgery.  
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SENIOR CONSUMER PROTECTION ACT  
 

SB 382 passed out of the House on Thursday by unanimous vote.    

Because the Senate version of the bill was amended in the House (to 

include an exemption for the Securities Division as well as a request 

for the legislative council to assign to a study committee the topic of 

a supplier discriminating against consumers based on the price of 

promotion of goods to retailers by refusing to sell to a retailer a good 

at the same price that the supplier sells the good to any other 

retailer) the bill will go back to Senate for concurrence. 

http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=551
http://www.in.gov/apps/lsa/session/billwatch/billinfo?year=2013&request=getBill&docno=1
http://www.twitter.com/bosepag
http://www.in.gov/legislative/bills/2013/PDF/IN/IN0382.1.pdf


We anticipate that the bill will receive concurrence and move on to 

the Governor for consideration.   
 

IDOI BILL 
 

The comprehensive IDOI Bill (HB 1321) was engrossed in the Senate 

on Monday with an amendment to clarify when the notification 

requirements apply with respect to newly acquired motor vehicles.  

The bill then passed unanimously (48-0) out of the Senate yesterday.  

It now heads back to the House for concurrence on the above 

referenced amended language.  We expect a concurrence on the 

amendment and then the bill will move on to the Governor’s office 

for consideration. 

 

UM/UIM MOTORIST COVERAGE 
 

HB 1190 passed out of the Senate on Tuesday by a vote of 46-3.  

Because the bill was amended (for technical reasons) in the Senate 

Insurance Committee, it must return to the House for concurrence.     
 

CONSUMER LAWSUIT LENDING 
 

HEA 1558 urges the legislative council to assign to the interim study 

committee on insurance, during the 2013 interim of the general 

assembly, the topic of consumer lawsuit lending.  The bill passed the 

Senate (47-2) on Monday and is headed to the Governor for 

consideration.     

 

WORKERS COMP 
    

HB 1320 which, in pertinent part, addresses the implementation of a 

worker’s comp hospital fee reimbursement fee schedule, was heard 

in the Senate Pension and Labor Committee on Wednesday.  After a 

lengthy hearing, the bill passed 8-1 with several amendments.  In 

particular, the amended bill reduces the Medicare plus number from 

225 to 200 and establishes a floor of 25% over cost.   

 

The second major change was the inclusion of language placing 

restrictions on “prescription repackaging,” a practice which has 

become a national problem.  Another instrumental change to the bill 

is the increase of benefit amounts to injured workers.  The bill is 

scheduled for second reading in the Senate on Monday.  Stay tuned. 

 

MEDICAID FIGHT MOVES TO THE 

BUDGET, DERAILS ACA BILLS 
 
A debate over Medicaid expansion has derailed two bills containing 

language supported by the Indiana Department of Insurance.  HB 

http://www.in.gov/legislative/bills/2013/PDF/IN/IN1321.1.pdf
http://www.in.gov/legislative/bills/2013/PDF/IN/IN1190.1.pdf
http://www.in.gov/legislative/bills/2013/PDF/EH/EH1558.1.pdf
http://www.in.gov/legislative/bills/2013/PDF/IN/IN1322.1.pdf
http://www.in.gov/legislative/bills/2013/PDF/HB/HB1319.2.pdf


1319 and SB 551 were introduced to clarify the Insurance 

Commissioner's regulatory authority over health plans sold to 

consumers in Indiana through the federal exchange.  The bills also 

established a procedure to certify navigators and assisters, as well as 

set up a process and timeframe to transition those enrolled in the 

state high risk pool to exchange plans.   

 

In the Senate, SB 551 was amended to include language supported 

by the Pence administration that established a narrow path for 

Medicaid expansion in Indiana.  That plan included funding Indiana's 

Medicaid program with block grants and using the Healthy Indiana 

Plan as a vehicle for expansion.  In the first half of the session, Rep. Ed 

Clere amended Medicaid expansion language into HB 1591.  That bill 

called for an expansion of Medicaid even if the federal government 

denied the state's request to expand Medicaid under the 

parameters set out in SB 551.  HB 1591 passed out of committee 11-0 

but quickly attracted opposition by Gov. Pence and Republican 

leaders in the General Assembly and died.   

 

HB 1319 passed out of the House without any Medicaid language. 

 The bill was heard last week in the Senate Appropriations Committee 

but held without a vote.  Meanwhile, SB 551 was heard Monday in 

the House Public Health Committee, which is chaired by Rep. Clere. 

 He amended the bill to include language forcing a Medicaid 

expansion in the event that the waiver request by the state to block 

grant the program and use HIP is denied by HHS.  The bill passed 8-5 

but was referred to the House Ways and Means Committee where it 

will likely die when the committee report deadline passes Tuesday in 

the House.  HB 1319 languished in Appropriations and is now dead as 

the Senate committee deadline was Thursday.   

 

The Senate released their version of the budget on Thursday morning. 

 The Medicaid language that passed the Senate in SB 551 was 

inserted into the budget.  However, with SB 551 and HB 1319 now 

dead or dying, the ACA language sought by the Department of 

Insurance does not exist in any bill that is currently moving.  It is 

anticipated, however, that the language from HB 1319 will end up in 

the budget as a second reading amendment.  Stay tuned. 

 

DENTAL CONTRACTING BILL DIES 
 
A bill banning discounts on non-covered dental services was heard a 

week ago but not voted.  Rep. Matt Lehman, chairman of the House 

Insurance Committee, suggested that dentists who testified in favor 

of SB 208 did not make a strong case that insurance companies 

should be refused the right to request discounts for members on non-

covered dental services.  The bill died again this year. 

 

 

 

http://www.in.gov/legislative/bills/2013/PDF/HB/HB1319.2.pdf
http://www.in.gov/legislative/bills/2013/PDF/ES/ES0551.1.pdf
http://www.in.gov/legislative/bills/2013/PDF/SB/SB0208.1.pdf
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